




































EL PASOANS FIGHTING HUNGER 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2016 AND 2015 

11. TEMPORARILY RESTRICTED NET ASSETS 
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Substantially all temporarily restricted net assets related to contributions received and pledges 
for specific programs and purposes will be satisfied after year-end. Temporarily restricted net 
assets are as follows: 

Capital campaign 
Beaumont Foundation - food pantry program 
Blue Cross & Blue Shield - healtly and nutritions food for 

families and children 

HEB - warehouse racking 
Burkitt Foundation - purchase commodities, equipment and 

transporation 

Total 

$ 

$ 

2016 2015 

583,052 $ 658,907 
30,000 30,000 
10,000 

20,000 

123,924 197,991 

766,976 $ 886,898 

The Capital Campaign was established to raise funds to purchase a new warehouse/office 
building, improvements to the building and purchase equipment. The Organization acquired the 
building during 2012 and secured a note payable of $900,000 (See Note #5). Restrictions are 
considered to expire when payments are made for improvements to building, purchase of 
equipment, and payments on the note payable (principal and interest). The building was placed 
in service in 2013. 

12. DIRECT MAIL 

For the year ended December 31, 2016 and 2015, direct mail produced the following results: 

Direct mail contributions 
Direct mail expense 

Net direct mail results 

13. SUBSEQUENT EVENTS 

$ 

$ 

2016 

220,213 
87,400 

132,813 

2015 

$ 245,144 
103,261 

$ 141,883 

The Organization has evaluated subsequent events through June 26, 2017, the date on which the 
financial statements were available to be issued. 
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EL PASOANS FIGHTING HUNGER 

SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 
YEAR ENDED DECEMBER 31, 2016 

Federal Grantor/Pass through 
Grantor Programs 

U.S. Department of Agriculture 
SNAP Cluster 

Pass through Feeding Texas 
SNAP Nutrition Education & Obesity Prevention 
SNAP Nutrition Education & Obesity Prevention 

Total SNAP Cluster 

Food Distribution Cluster 
Pass through Texas Department of Agriculture and 
West Texas Food Bank 

Emergency Food Program- Food Commodities # 
Emergency Food Program- Administrative Costs 

Total Food Distribution Cluster 

Total from U.S. Department of Agriculture 

U.S. Department of Homeland Security 
Pass through El Paso County 

Emergency Food and Shelter National 
Board Program 

Total from U.S. Department of Homeland Security 

Total Federal Awards Expended 

** Denotes a major program. 
# Value of food commodities distributed 

Federal 
CFDA 

Number 

10.561 
10.561 

10.569 
10.568 

97.024 

Pass-through 
Grantor's 

Number 

** 
** 
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Federal 
Expenditures 

$ 50,245 
14,818 

65,063 

2,101,855 
226,414 

2,328,269 

2,393,332 

60,681 

60,681 

$ 2,454.013 



EL PASOANS FIGHTING HUNGER 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
DECEMBER 31, 2016 

1. BASIS OF PRESENTATION 
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The accompanying Schedule of Expenditures of Federal Awards includes the federal grant 
activity of El Pasoans Fighting Hunger (a nonprofit organization) and is presented on the accrual 
basis of accounting. The information in this schedule is presented in accordance with the 
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards. 
Therefore, some amounts presented in this schedule may differ from amounts presented in, or 
used in the preparation of the basic financial statements. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Organization has not elected to use the 10 percent de minimis indirect cost rate allowed under 
the Uniform Guidance. 

3. FOOD DISTRIBUTION 

Non-cash assistance is reported in the schedule at the fair market value of the commodities 
received and distributed. USDA food commodities inventory on hand total $416,909 as of 
December 31, 2016. 

4. CONTINGENCIES 

The Organization had in effect for the fiscal year ended December 31, 2016, the following 
insurance coverage: 

General Liability 
Umbrella 
Workers Compensation 

$ 2,000,000 
1,000,000 

500,000 
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CERTIFIED PUBLIC ACCOUNTANTS 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

To the Board of Directors of 
EI Pasoans Fighting Hunger 

We have auclitecl, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of El Pasoans Fighting 
Hunger (a nonprofit organization), which comprise the statement of financial position as of December 
31, 2016, and the related statements of activities, functional expense and cash flows for the year then 
enclecl, and the related notes to the financial statements, and have issued our report thereon elated June 
26, 2017. 

Internal Controls over Financial Reporting 

In planning and performing our audit of the financial statements, we considered El Pasoans Fighting 
Hunger's internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of El Pasoans Fighting 
Hunger's internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Organization's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

The CPA N8V8r Under-..Ull'lf,t. The Va·ue '" 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether El Pasoans Fighting Hunger's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and material effect on the determination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
organization's internal control or on compliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the organization's internal control 
and compliance. Accordingly, this communication is not suitable for any other purpose. 

El Paso, Texas 

June 28, 2017 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR 
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED 

BY THE UNIFORM GUIDANCE 

To the Board of Directors of 
El Pasoans Fighting Hunger 

Report on Compliance for Each Major Federal Program 

We have audited El Pasoans Fighting Hunger's compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of 
El Pasoans Fighting Hunger's major federal programs for the year ended December 31, 2016. El 
Pasoans Fighting Hunger's major federal programs are identified in the summary of auditor's results 
section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of El Pasoans Fighting Hunger's 
major federai programs based on our audit of the types of compliance requirements referred to above. 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred 
to above that could have a direct and material effect on a major federal program occurred. An audit 
includes examining, on a test basis, evidence about El Pasoans Fighting Hunger's compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of EI Pasoans Fighting 
Hunger's compliance. 

The CPA Newr UnderRUme.~ The Va u&"' 
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Opinion on Each Major Federal Program 

In our opinion, El Pasoans Fighting Hunger complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended December 31, 2016. 

Report on Internal Control over Compliance 

Management of El Pasoans Fighting Hunger is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered El Pasoans Fighting Hunger's internal 
control over compliance with the types of requirements that could have a direct and material effect on 
each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program 
and to test and report on internal control over compliance in accordance with the Uniform Guidance, 
but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of El Pasoans Fighting 
Hunger's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a type of compliance requirement of 
a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe 
than a material weakness in internal control over compliance, yet important enough to merit attention 
by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

El Paso, Texas 

June 28, 2017 



EL PASOANS FIGHTING HUNGER 

SUPPLEMENT ARY INFORMATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEMBER 31, 2016 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: Unmodified 

Internal control over financial reporting: 

Material weakness(es) identified? 
Significant deficiencies identified? 

yes _x_ no 
yes _x_ none 

Noncompliance material to financial statements noted? 

Federal Awards 

Internal Control over major programs: 

Material weakness(es) identified? 
Significant deficiencies identified not considered to be 
material weaknesses? 

Type of auditor's report issued on compliance for major programs: 

Any audit findings disclosed that are required to be reported in 
accordance with 2 CFR Section 200.516(a)? 

Identification of major programs: 

CFDA Number(s) Name of Federal Program or Cluster 

yes _x_ no 

yes _x_ no 

yes _x_ none 

Unmodified 

yes _x_ no 

Food Distribution Cluster 
10.569 
10.568 

Emergency Food Assistance Program - Food Commodities 
Emergency Food Assistance Program - Administrative Costs 

Dollar threshold used to distinguish between Type A and Type B programs: $750,000 

Auditee qualified as low-risk auditee? _L yes no 
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EL PASOANS FIGHTING HUNGER 

SUPPLEMENTARY INFORMATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEMBER 31, 2016 

Section II - Financial Statement Findings 

Current Year Findings 

None 

Prior Year Findings 

None 

Section III- Findings and Questioned Costs - Major Federal Awards Programs Audit 

Current Year Findings 

None 

Prior Year Findings 

None 
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